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STATEMENT OF MANAGEMENT RESPONSIBILITY FOR THE PREPAMTION AND PRESENATATION OF
THE FINANCIAL STATEMENTS

The management of the "Water Sector Projects lmplementation Branch" of the Armenian TerritoriaI
Devetopment Fund (ATDF WS PIB) is responsibte for the preparation of the speciat purpose financial
statements of "Construction of Vedi Reservoir and lrrigation System Project" ("Project") financed
by Credit Facitity Agreement AFD Credit No. CAM 1002 01 Y ("Financing Agreement") that present
fairty the Project's cash receipts and payments, and expenditures per components for the year
ended 31 December 2020, in comptiance with the lnternational Pubtic Sector Accounting Standard
"FinanciaI Repiorting under the Cash Basis of Accounting" (IPSAS-Cash Basis) issued by the
lnternationaI Pubtic Sector Accounting Standards Board (IPSASB) within the lnternational Federation
of Accountants (IFAC).

ln preparing the special purpose financial statements, ATDF WS PIB's management is responsibte
for:

. Property selecting and apptying accounting poticies.
o Presenting information, inctuding accounting poticies, in a manner that provides retevant,

retiabte, comparabte, and understandabte information.
. Providing additionat required disctosures for the year ended 31 Dec 2020.

ATDF WS PIB's Management is atso responsibte for:
. Designing, imptementing, and maintaining an effective and sound system of internal

controts, throughout the Project.
. Maintaining adequate accounting records that are sufficient to show and exptain the

Project's transactions, and which enabte them to ensure that the special purpose financial
statements of the Project compty with IP5A5 - Cash Basis and the AFD Guidetines.

o Taking such steps that are reasonabty availabte to them to safeguard the assets of the
Project and to affirm that funds received have been used in accordance with the Financing
Agreement, and AFD related guidetines, with due attention to economy and efficiency, and
onty for the purposes for which the financing was provided; and

e Preventing and detectjpg f.{aud and other errors.
'r',L"

i;ffiqn" year ended 31 Dec 2020 were authorized for issue

Narine Keryan
Chief Accountant

"Water Sector Projects I i'Branch" of the Armenian Territorial, Devetopment Fund

The speciaI purpose
on 15 March 2021 by

Mamikon
Director
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INDEPENDENT AUDITOR'S REPORT

To the management of Construction of Vedi Reservoir and lrrigation System Project.

Opinion

We have audited the accompanying special purpose financiat statements of the "Construction of
Vedi Reservoir and lrrigation System Project" ("Project") financed by Credit Facitity Agreement AFD

Credit No. CAM 1002 01 Y ("Financing Agreement"), and imptemented by the Armenian Territorial
Devetopment Fund through the "Water Sector Projects lmptementation Branch" (ATDF WS PIB),

which comprise the statement of cash receipts and payments, the statement of uses of funds by
Project activity for the year ended 31 December 2070, and a summary of significant accounting
poticies and other exptanatory notes.

ln our opinion, the speciat purpose financiat statements present fairty in atl material respects the
cash receipts and payments of the Project for the year ended 31 December 7020 in accordance with
lnternationat Pubtic Sector Accounting Standard: Financiol Reporting Under the Cash Basis of
Accounti ng, (l PSAS- Cash Basis).

Basis for Opinion

We conducted our audit in accordance with lnternational Standards on Auditing (lSAs) as issued by

tnternationat Auditing and Assurance Standards Board (IMSB) of the lnternational Federation of
Accountants (IFAC). Our responsibitities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report.
We are independent of the Project and the ATDF WS PIB in accordance with the lnternationol Ethics

Standords Board for Accountonts' Code of Ethics for Professionol Accountants (IESBA Code), and we

have futfitted out other ethicat requirements in accordance with IESBA Code. We betieve that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphosis of llotter- Cosh Basis of Accounting

We draw attention to Note 2 to the financiat statements, which describes that financial statements
are prepared in accordance with cash basis framework, as a resutt, they may not be suitabte for
another purposes. Our opinion is not modified in respect of this matter'

Emphasis of liotter- Chonge in Proiect lmplementing Agency

without quatifying our opinion, we draw your attention to Note 1.4 of these special purpose

financial statements disctosing that change in project imptementing agency from 14 January 2020.

lilonagement's Responsibility for the Special Purpose Finonciol Stotements

The management of the Project is responsibte for the preparation and fair presentation of these

special puipose financiat statements in accordance with IPSAS-Cash Basis issued by the lnternational
fubtic Sector Accounting Standards Board (IPSASB) of the lnternational Federation of Accountants
(IFAC), and for such internal control as management determines is necessary to enabte the
preparation of speciat purpose financiat statements that are free from material misstatements,

whether due to fraud or error.

23/6, Davit Anhaght St
5th F[oor, office 7
Yerevan, Arrnenia

I by guarantee, and forfl
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Auditor's Responsibility for the Audit of the Special Purpose Finoncial Stotements

Our objectives are to obtain reasonabte assurance about whether the special purpose financial
statements as a whote are free from materiat misstatement, whether due to fraud or error, and to
issue an auditor's report that inctudes our opinion. Reasonabte assurance is high [eve[ of assurance
but is not a guaranty that an audit conducted in accordance with lSAs witt atways detect a material
misstatement when it exists. Misstatements arise from fraud and error and are considered material
if, individuatty or in the aggregate, they coutd reasonabty be expected to inftuence the economic
decisions of users taken on the basis of these speciaI purpose financial statements.
As part of an audit in accordance with lSAs, we exercise professional judgement and maintain
professionaI skepticism throughout the audit. We atso:

. ldentify and assess the risks of material misstatement of the special purpose financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis

for our opinion. The risk of not detecting a material misstatement resutting from fraud is
higher than for one resutting from error, as fraud may invotve cotlusion, forgery, intentional
omissions, misrepresentations, or the override of internal controt.

. Obtain an understanding of internal control retevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the internal controt.

. Evatuate the appropriateness of accounting poticies used and the reasonabteness of
accounting estimates and retated disclosures made by management.

. Evaluate the overatt presentation, structure and content of the special purpose financial
statements, inctuding the disclosures, and whether the specia[ purpose financial statements
represent the undertying transactions and events in a manner that achieves fair
presentation.

We communicate with management regarding, among other matters, the ptanned scope and timing
of the audit and significant audit findings, inctuding any significant deficiencies in interna[ control
that we identify during our audit.

Report on Other Legol Requirements

To compty with the terms of the Loan Agreement, the management of the Project shatl insure that:

1. funds have been used in accordance with the conditions of the Financing Agreement dated
26 January 2016 between the Agence Frangaise de D6vetoppement (AFD) and the Repubtic
of Armenia, and AFD retated guidetines, with due attention to economy and efficiency, and
onty for the purposes for which the financing was provided.

2. supporting documents, records and accounts have been maintained to support ctaims for
reimbursement of expenditures incurred. Expenditures inctuded in the Drawdown Requests
and reimbursed against are etigibte for financing under the Financing Agreement.

3. The Project account used has been maintained in accordance with the provision of the
Financing, and AFD related guidetines.

4, Works and Services financed have been procured in accordance with the Loan Agreement
and AFD retated guidetines.

ln our opinion, the Project management has comptied with the above requirements during the year
ended 31 December 2020.

15 March 2021

"BDO Armenia" cjsc v/2__/
Chitchyanm
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1. General information

1.1. The Project

ln accordance with the Credit Facitity Agreement AFD No. CAM 1002 01 Y was conctuded on 26
January 2016 between the Repubtic of Armenia and the Agence Frangaise de D6vetoppement (AFD),
the AFD provided a credit to the Repubtic of Armenia in the amount does not exceed 75,000,000
EUR.

The Credit is provided for the purpose of improving sustainabitity of the national rural irrigation
system by financing the construction of several. dams such as the Vedi reservoir in the Ararat Vattey
of Armenia.
ln the Schedute 3-Financing Pl.an of Credit Facitity Agreement the amount of estimated expenses to
be financed by AFD is 75,003,631 EUR.

The Credit is provided for the imptementation of "Construction of Vedi Reservoir and lrrigation
System Project" (the Project).

The Project Effective Date is May 12, 2016 and Technical Compl.etion Date is March 31, 2021. The
Deadtine for Drawdown requests under Credit AFD No. CAM 1002 01 Y is May 31 ,2021 and deadl.ine
for finat payments for works and services provided is November 30, 2021.

1.2. The Project objectives

The objective of the Project is to improve the sustainabitity of water resources and irrigated
agricutture in the fertile Ararat ptain via:

(i) The securing of additionat renewabte water resources from the construction of the Vedi
reservoir and

(ii) The improvement of irrigation efficiency, through to renovation work and the modernization
of the network.

By tifting the constraints retated to water and the irrigation network, the Project aims to reverse
the trend towards the abandonment of agricuttura[ lend in the Ararat ptain.

The Project consists of the foltowing components:

Componentl. Construction of the Vedi reservoir and ancittary structures,
Component 2. Rehabititation, modernisation, extension of the irrigated perimeter,
Component 3. Project imptementation.

1.3. The Project Budget and Finoncing

The Project is being financed by the fottowing sources:
- AFD Credit No. CAM 1002 01 Y - 100y, of atl expenditures, exctusive of taxes,
- The Government of the Republic of Armenia (Government of RA) - expenditures retated

taxes.

Category
AFD Credit No.
cAM 1002 01 Y

Government of
the RA

Total

EUR EUR EUR
1. Consulting services, Civil works,
operating costs 75,000,000.00 1 5,004,358.00 90,004,3s8.00
Total 75.000.000.00 15,004,358.00 90,004,358.00
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Drowdown requests

The Credit is provided on the basis of Drawdown Requests as advances. The Request for the first
Drawdown inctudes the amount requested for (i) the refinancing of Etigibte Expenses and (ii) the
initiaI Advance.
Subsequent advances are provided on condition that at teast eighty per cent (80%) of the Advance
immediatety preceding the Advance requested in the Drawdown Request and one hundred per cent
(100%) of the penultimate Advance have been utitized.

1.4. Project lmplimentotion

Untit 30 December 2019, the Project were imptemented by "Water Sector Projects lmplementation
Unit" State Agency (the WSPIU) of the Water Committee of the Ministry of Territoriat Administration
and lnfrastructure of the RA.

The activities of the WSPIU were terminated from December 30, 2019 in accordance with the M
Government Decree No. 170-N of February 28,2019. Further implementation of the ongoing
Projects witt be continued by the Armenian Territorial Devetopment Fund through its structural
subdivision. For that purpose, upon the decision of the ATDF Board of Trustees, Water Sector
Projects lmptementation Branch of the Armenian Territorial Devetopment Fund was created on
January 14,2020.

The ATDF WSPIB's address is: Vardanants btind attey 8, Yerevan 0010, Repubtic of Armenia.

2. Summary of significant accounting poticies

2.1 - Preparotion ond presentotion of financiol stotements

The special purpose financial statements are prepared in accordance with the lnternationat Pubtic
Sector Accounting Standard: Financiol Reporting Under the Cash Bosis of Accounting (lPSAS-Cash
Basis), issued by the lnternationaI Pubtic Sector Accounting Standards Board (IPSASB) within the
lnternationaI Federation of Accountants (IFAC).

The principa[ accounting poticies apptied in the preparation of these special purpose financiat
statements are set out betow. These poticies have been consistentty apptied to a[[ the periods
presented.

2.2. Cssh bosis of accounting

Project financing is recognised as a source of project funds when the cash is received. Project
expenditures are recognised as a use of project funds when the payments are made.

2.3. Reporting currency

The reporting currency of these specia[ purpose financiaI statements is EUR.
The contribution of the Government of RA and expenditures made in locat currency, Armenian Dram
(AMD), are transtated into EUR based at the exchange rate defined by the Centrat Bank of the
Repubtic of Armenia (CBA) at the date of the transaction.
The effect of exchange rate changes on cash heLd on [oca[ currency is reported as separate line item
in the statement of cash receipts and payments.

The average exchange rate at currency market issued by the CBA as at 31 December 2019 is 1 EUR
=537.26 AMD
The average exchange rate at currency market issued by the CBA as at 31 December 2020 is 1 EUR
=641.11 AMD

2.4. Toxes

Taxes are paid in accordance with the tax regutations of the Repubtic of Armenia.



2,5. Budget

Expenditure budget is created based on actuaI accumulated expenditures for the
the updated procurement plans for the reporting period.

3. Summary of Drawdown Requests

For the year ended 31 Dec 2020

Drawdown
request No

Drawdown
request date

Amount of request Drawdown
confirmation

date
EUR

7 31/03t2020 9,000,000.00 16t04t2020

9,000,000.00

last period ptus

4. Statement of Project Account

Bank account number

Bank

Bank location

Currency

900000902255

CentraI Treasury
1 Metiq-Adamyan str., Yerevan, 0010
Repubtic of Armenia
EUR

1. Opening balance

2. Add: opening discrepancy

3. AFD advance/reptenishment
4. Less: Refund to AFD from PA

5. Present outstanding amount advanced to PA

6. PA ctosing batance as at 31 .12.2020
7. Add: Amount of etigibte expenditures paid

8. Less: interest earned (if credited to PA)

9. Total advance accounted for

10. Ctosing discrepancy (5)-(9)

AFD Credit No. CAM 1002
0'l Y

For the year ended 31

December, 2020

82,557.68

9,000,000.00

9,082,557.68

3,660,365.90
5,422,191.78

9,082,557.68

l0

I

I



5. Statement of Financial Position

The Statement of Financial Position discloses assets, tiabitities, and net assets of the Project as at
reporting date. lt is prepared in accrual basis that is transactions are recognized when they occur
(and not onty when cash is received or paid).

note 31.12,2O2O
EUR

31.12.2019
EUR

ASSETS

Cash
Prepayments

Total assets

LIABILITIES

Payables

Total liabilities

NET ASSETS
Cumulative income
AFD Credit No. CAM 1002 01 Y
Government of RA

Cumulative expenses

Project expenses

Foreign exchange gain/ (loss)

Total net assets

6. Cash

Project account (AFD Credit
No. CAM 1002 01 Y)

Total

Underlying 31.12.2O2O
Currency EUR

6
7

3,660,365.90
4,625,332.91

8,285,699.91

92,557.69
6,019,547.09

6,102,O99.77

3,665.421.26 3,401 ,302.45
3,665,421.26

10.1 56,000,000.00
10.2 9,900,795.45

65,9OO,795.45

3,4O1 ,302.45

47,000,000.00
8,403,162.27

55,4O3,162.22

60,865,824.04)
(60,865,824.04)

(414,693.86)

4,620,277.55

(52,377,817.96)
(52,377,817.961

(324,546.94)

2,7OO,797.32

Account
held at

31,12.2O19
EUR

Treasury 3,660,365.90 92,557.69

3,660,365.90 92,557.69

7. Prepayments

(a) Prepayments were provided in the amount of 20% of the corresponding construction contract
price. Prepayments were secured by Bank Guarantees. The Bank Guarantees shatl expire upon
comptetion of 901100% of Works. The prepayments were repaid by deducting the corresponding
percent from submitted lnterim Payment Certificate.

I

I
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Subcategory 31.12.2020 31.12.2019
EUR EUR

Civit Works (a) 4,609,417.s0 5,922,701.30
Consutting Services 9,524.26 96.840.79
0perating costs 6,391 .15

4,625,332.91 6.019.542.09

I
I

I
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8. Payables

(a) Post warranty amounts are retained at 5 o|10% (according to the contract conditions)'

9, Project ExPenditures

9.1 Project expenditures finoncing per funds

9.2 Project expenditure budget execution

10 Financing

lO.1 AFD Credit No. CAIA 1002 01 Y
Reporting year

EUR

Cumulative as at
31 Dec 2020

EUR

lnitiaI Advances
Additionat Advances

Total

Total financing budget

Percentage of finance provided as at 31 Dec 2020

10,2 Government of RoA

Financed

TotaI financing budget

Percentage of finance provided as at 31 Dec 2020

9,000,000.00

9,000,000.00

10,000,000.00
46,000,000.00

56,000,000.00

75,000,000.00
75%

Reporting
year
EUR

1,497 ,633.23

Cumulative as

at 31 Dec 2020
EUR

9,900,795.45

15,004,358.00
66%

31.12.2020 3'.t,1?..2019
EUR EUR

Civit Works (warrantv amounts) (a) 3.665,421.26 3,401,302.45

3,665,421.26 3,401,302.45

Expenditu
re

category

Reporting year Cumulative
As at 31 Dec 2020

AFD Credit
No. CAM
1002 01 Y

Government
ofRA

Total AFD Credit
No. CAM 1002

01 Y

Government
ofRA

Total

EUR EUR EUR EUR EUR EUR

'1.

Consutting
services,
Civit
works,
operating
costs

5,422,191 .78 'l ,373,756.89 6,795,948.67 52,339,634.1 0 9,794,344.67 62,133,978.77

Total 5,422,191.78 1,373,756.89 6,795,948.67 52,339,634.10 9,794,344,67 62,133,978.77

Expenditure category

Cumulative
Expenditures

as at 31 Dec 2020 Total budget Execution

EUR EUR %

1. Consutting services, C!@ 62,133,978.77 90.004,358.00 69%

Total 62,133,978.77 90,004,358.00 69'/o

t2

I

I

I

I

I

I

I

l
l


